fl\/lanaging your China business

How Hong Kong + Cepa make it easier

Frederick Lam
Executive Director (Designate)
Hong Kong Trade Development Councill
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Pr Pearl River Delta - 1979
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f'F.’earI River Delta economic strength
% GDP growth (97 — '03)

Shanghai Shenzhen Dongguan

Source: Statistical Yearbook of Guangdong and Shanghai, 2003 m_, Liteil



p'lgearl River Delta export strength
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Exports US$bn (2002)

Shanghai Shenzhen Dongguan

Source: Statistical Yearbook of Guangdong and Shanghai, 2003 m_, Liteil



PrHong Kong + Pearl River Delta

Management centre
+
Quality, cost competitive
manufacturing
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fPearI River Delta spending power
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Shanghai Shenzhen Dongguan

Source: Statistical Yearbook of Guangdong and Shanghai, 2002
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ﬁsy access to China’s middle class
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FE-epa: expanding Hong Kong’s role

Free trade deal
Preferential access to China
Better than WTO!

Any nationality eligible
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PrCepa: Easier access to China

For manufacturers:
Duty-free exports to China
“*Made In Hong Kong” products benefit

For service companies:
Easier access
Wholly-owned operations
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’.- 2. Financial / logistics centre
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Hong Kong
International Airport
#1 for air cargo
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Hong Kong
container port
#1 for sea cargo




FI" 3. China access / experience

e 25 years experience
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p!lrow TDC can help: Business matching
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How TDC can help: trade fairs
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P'Hrow TDC can help: market trends

“3 Hong Kong brand expands in Europe - |
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Hong Kong brand expands in Europe (z9/12/2003)

Hong Kang fashion retailer Esprit Holdings Ltd has recently announced  that it has acquired the Zurich-based
company Bollag-Guggenheim & Co AG which distributes Esprit garments in Switzerand and Italy.

Bollag-Guggenheim operates 24 directly managed stares in Switzerland and wholesales to a further 120 business
partners with stand alone partnership stores, shop-in-stores and other outlets in Switzerland and Italy.

Chairman of Esprit Holdings Ltd Michael Ying said the company had taken control of distribution in the Swiss and
[talian markets three and a half years ahead of schedule.

"This acquisition is in line with our international growth strategy and is an excellent opportunity to extend our directly
managed distribution netwarlk: in Europe," he said.

Esprit's Deputy Chairman and Group CED Heinz Krogner said the company expects to double its business in
owitzerland during the next four years.

"Their merchandising and retail systerms are already linked to our network. We anticipate a smooth integration of these
countries' businesses into our European operations " Mr Krogner explained.

l_ l_ l_ |4 Internet




Contact us!

Frankfurt Office
Kreuzerhohl 5-7
60439 Frankfurt
Tel: +49-69-957720
frankfurt.office@tdc.org.hk
www.tdctrade.com




